NEWPORT CITY COUNCIL AGENDA

December 01, 2025 AT 6:00 P.M.

INTRODUCTION

The City of Newport, Washington, is a Mayor/Council form of government and is a code city.
Essentially, Newport conducts its day to day business within the State of Washington laws, RCW
35A, that govern optional municipal code cities. The Newport City Council is called to order by
the Mayor and all business of the City is conducted in accordance with State of Washington
laws and Newport Resolution number 10410 City Council Rules of Procedure, adopted January
04, 2010. If you require any reasonable accommodation to participate in the council meeting,
please contact the City at (509) 447-6429 twenty-four (24) hours prior to the meeting.

YOUR ELECTED OFFICIALS
MAYOR KEITH CAMPBELL COUNCILMEMBER JAMI SEARS
COUNCILMEMBER KENNETH SMITH MAYOR PRO TEM MARK ZORICA
COUNCILMEMBER ELIZABETH SPRING COUNCILMEMBER NATHAN LONGLY
s R R RS s
CALL TO ORDER
ROLL CALL
PLEDGE OF ALLEGIANCE

AMENDMENTS & APPROVAL OF AGENDA &
11/17/2025 COUNCIL MEETING MINUTES

MAYOR & COUNCIL COMMENTS:

AUDIENCE PARTICIPATION:

CITY ADMINISTRATOR COMMENTS:

OLD BUSINESS:

Adjusted distance request for Marijuana Retail Store — Abby Gribi, City Administrator

NEW BUSINESS:

Public Hearing to consider budget amendments to the 2025 budget and review the 2026
preliminary budget — Nickole North, Clerk/Treasurer
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Motion to approve Ordinance 2142 amending the fiscal year 2025 budget — Nickole North,
Clerk/Treasurer

Motion to approve Ordinance 2143 adopting the fiscal year 2026 budget — Nickole North,
Clerk/Treasurer :

Motion to approve Resolution 20251201 setting the salaries for each step within each
employment classification and establishing a COLA to be used in 2026 for city employees —
Nickole North, Clerk/Treasurer

Motion to approve Resolution 20251202 setting a health insurance cap for city employees in
2026 — Nickole North, Clerk/Treasurer

Motion to accept Transportation Improvement Board (TIB) grant for a 2026 Chip Seal Project in
the amount of $250,000 — Abby Gribi, City Administrator

Motion to accept Transportation Improvement Board (TIB) grant for a 2026 Fog Seal Project in
the amount of $50,216 — Abby Gribi, City Administrator

BILLS & PAYROLL:

CLAIMS CHECKS 67245-67266 $39,659.53
CLAIMS EFT 2025 Dec 1% Mtg: 1-4 $133,150.79
CLAIMS DIR PAY 2025 Dec 1 Mtg: 1 $25,517.36
PAYROLL EFT 2025 Nov 2" PR: 1-10; Dir Deposit Run 11/17/2025 $91,153.04
ADJOURNMENT:

December 01, 2025
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MINUTES OF THE NEWPORT CITY COUNCIL MEETING ON
November 17, 2025

A meeting of the Newport City Council was held on November 17, 2025, at 6:00 PM in Council
Chambers, City Hall, 200 S. Washington Avenue, Newport, Washington, with the following

present:
Keith Campbell Mayor

Abby Gribi City Administrator

Nickole North Clerk/Treasurer
Kenneth Smith Councilmember
Elizabeth Spring Councilmember
Jami Sears Councilmember
Mark Zorica Mayor Pro Tem
Nathan Longly Councilmember

At 6:00 PM, Mayor Campbell called the meeting to order followed by roll call and the pledge of
allegiance.

APPROVAL OF AGENDA & MINUTES:

Councilmember Zorica moved to approve the agenda as written and the minutes from the
November 03, 2025 Council Meeting; Councilmember Sears seconded. Motion carried.

City Administrator Comments was added to the Agenda. Councilmember Sears moved to approve
the agenda as amended; Councilmember Spring seconded. Motion carried.

MAYOR AND COUNCIL COMMENTS:

Mayor Campbell congratulated the Newport Football Team and also congratulated the reelected
and elected officials from the recent election.

Councilmember Zorica also congratulated the Newport Football Team and announced that they
will be playing their next game at Eastern Washington University.

CITY ADMINISTRATOR COMMENTS:

The Newport Rodeo Association is working on having a new Mounted Shooting event that would
be the weekend after the 4" of July. They are looking to expand events to bring more people to
Newport.

The Creative District would like to possibly place a metal sculpture at TJ Kelly Park. They would
be working with local artists, Kalispel Tribe, etc. They would like to do more murals on private
property. If anything is placed on the sidewalks, it would need a City policy to allow it.
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The City will officially switch to RMSA for insurance on December 1** with onboarding on
December 5™,

Pend Oreille County Commissioners did set a meeting to discuss the EMS December 8t at 5:30
PM at the CAMAS Center in Cusick. Administrator Gribi will be attending.

The Port of Pend Oreille has been working with Merkle and now they have propane being hauled
on the rail. The Port has also applied for a grant making the rail from the Kalispel Casino to
Newport passenger safe.

The City has had great momentum working on the update to the Comprehensive Plan. Pend Oreille
County has not yet selected a consultant. The first RFQ list was rejected and they are doing another
one. Pend Oreille County Commissioner Rosencrantz stated that the Commissioners will be
discussing the RFQ on Monday at 1:30 PM and will try to get through the process as quickly as
they can.

NEW BUSINESS:

Layne Merritt, P.E. as well as Jake Dial, P.E. with J-U-B Engineers, Inc gave an update on what
they have been working on with the Wastewater Treatment Plant and Collection System. It is
estimated that the next steps will be Phase 1 - $13 million and Phase 2 - $21 million. It is expected
that design will be completed in July.

Councilmember Sears moved to amend J-U-B Agreement dated 07/15/2024, Project Number 70-
24-021 to add Task 500; South Collection System Reconstruction, and move funds from Task 900,
Management Reserve, in the amount of $253,900 to Task 500; Councilmember Longly seconded.
Motion carried.

Councilmember Longly moved to approve Agreement NP2025-18 with J-U-B Engineers, Inc. for
Professional Services to complete WWTP Phase 1 Design; Councilmember Spring seconded.
Motion carried.

Councilmember Sears moved to approve Agreement NP2025-15 — Public Defender Agreement
for 2026-2027; Councilmember Spring seconded. Motion carried.

Councilmember Zorica moved to approve Agreement NP2025-16 — Interlocal Agreement for Jail
Services for 2026-2028 between the City of Newport, Washington and Pend Oreille County,
Washington; Councilmember Longly seconded. Motion carried.

Councilmember Sears moved to approve Agreement NP2025-17 — Interlocal Agreement for
Dispatch Communication Services between The City of Newport, Washington and Pend Oreille
County January 01, 2026 — December 31, 2028; Councilmember Zorica seconded. Motion carried.

A public hearing to discuss revenue sources for the 2026 budget was opened at 6:56 PM.
Clerk/Treasurer North reviewed proposed increases to water and sewer rates. She also asked that
property tax revenue be changed back to 70% Current Expense and 30% Streets. The Street fund
is doing well this year due to grant funding received. The proposed water rate increase is based
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on RCAC recommendation of 3% which is also the COLA for the year. The proposed sewer rate
increase is a 3% COLA as well as a $5.00 increase to pay back the current Department of Ecology
Loan by the due date as well as a $3.00 increase to work towards being able to have the funds
available to pay back the 2004 USDA sewer bonds by the due date. Clerk/Treasurer North also
reviewed suggested changes to the current Fee Schedule which included updating language
regarding business license threshold amounts, increasing the RV Park nightly rate to $50.00,
adding a nonrefundable reservation fee of $5.00 as well as a cancellation fee less than 24 hours fee
of $5.00, increasing the sewer dump fee to $20.00, increasing the water and sewer late fees to
$10.00 each, creating a meter diagnostic fee of $40.00, increasing the standby water fee to $10.00,
increasing the City fire hydrant fee to $15.00, increasing the privately owned unmetered fire
hydrants to $15.00, increasing the fecal coliform test to $55.00, increasing the office rent for water
and sewer space in City Hall by the COLA of 3%. Councilmember Zorica was concerned about
another water and sewer increase. City Administrator Gribi stated that she never told Council that
she would not be coming to them with proposed rate increases. The infrastructure has been
neglected and needs to be updated and that will cost a great deal of money. Councilmember Sears
stated that the citizens will need to be educated right away to plan for the higher bills. She also
asked if there was some way to have a donation program or senior discount to help some of the
citizens out. The hearing was closed at 7:28 PM. There was no public comment.

Councilmember Longly moved to approve Resolution 20251117 amending rates and charges for
water and sewer utility services; establishing schedule and establishing effective date;
Councilmember Smith seconded. Motion carried. Councilmember Zorica voted against this
motion.

Councilmember Zorica moved to approve Resolution 20251118 revoking all prior fee resolutions
and adopting a new fee schedule effective January 01, 2026; Councilmember Longly seconded.
Motion carried.

Councilmember Zorica moved to approve Resolution 20251119 increasing the regular property
tax levy to be collected in the 2026 tax year by 1% from the previous year; Councilmember Smith
seconded. Motion carried. Councilmember Longly abstained from voting due to his employer
being the County Assessor’s Office.

BILLS & PAYROLL:

Councilmember Spring moved to approve the bills and payroll; Councilmember Longly seconded.
Motion carried.

2025 CLAIMS CHECKS 67210-67244 $236,476.98
2025 CLAIMS EFT 2025 Nov 2™ Meeting Run 1-14 $59,562.58
2025 CLAIMS DIRECT PAY 2025 Nov 2" Meeting Run 1-10 $41,391.28

PAYROLL EFT 2025 Nov 1% PR 1-10; Direct Dep Run 11/05/2025  $90,127.28
ADJOURNMENT:

The meeting was adjourned at 7:40 PM.
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Attest: By:

Nickole North, MMC, CPFA Keith Campbell
Clerk/Treasurer Mayor
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2026
PRELIMINARY BUDGET

PUBLIC HEARING
DECEMBER 01, 2025



2026
BUDGET OVERVIEW

Auditor recommendation for ending cash in 2026 is in compliance

(CPI 2.8 % as of 10/2025)
o 3% COLA for employees
o 3% COLA W/S rates as well as $8.00 sewer bond recommended payback
increase making combined bill in 2026 $145.00 per month
o 3% COLA Space lease City Hall to keep up with inflation

Monthly benefit cap will increase to $2,685.00 — Will pay for Family of 3 medical
to attempt to retain new hires with families

8.7% Medical Insurance increase

23.5% LEOFF1 Medical Insurance increase
4.3% Delta Dental

7.6% Willamette Dental increase

4% average L&I increase

© O O O O

No change to sales tax revenue allocation.

o 60% CE; 40% Street — Sales tax split
Change to property tax revenue allocation

o 70% CE; 30% Street — Property tax split (69/31split in 2025)
$117,000 to reserves

o $30,000 Current Expense ($20,000 Cell Tower Revenue & $10,000)

o $10,000 Street ($10,000)

o $54,000 Water ($10,000 — In compliance with USDA WTP System Mntc
of $5500 annually & $44,000 Water Connections)

o $83,000 Sewer ($10,000 & $73,000 Sewer Connections)

JD Finance Lease for Backhoe & Loader will be paid in full 11/2026 (4 way split
CE, ST, W, SWR)

Capital Expenditures are as follows:
o Current Expense
1. Purchase Flock Camera System (Police) $10,000
2. RV Park Fence $15,000

o Water
1. Well Maintenance $50,000



o Sewer
1. Lift Station Maintenance $10,000
2. Sewer System Maintenance $35,000
3. Biosolids Trailer $40,000
4. Service Truck with crane $85,000

e Overall budget has increased by $142,883 due to:

o Loan/grant amounts changing as projects become complete and we get new
ones.
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ORDINANCE NO. 2142

AN ORDINANCE OF THE CITY OF NEWPORT, WASHINGTON, AMENDING
THE FISCAL YEAR 2025 BUDGET

WHEREAS, The City Council has reviewed the City Clerk’s request to amend the fiscal
year 2025 budget to reflect necessary revenue and expenditure changes occurring after
the 2nd budget amendment to the original adopted 2025 budget, and

WHEREAS, notice of a public hearing to consider and discuss amending the 2025 fiscal
year budget was given as required by law; and

WHEREAS, a public hearing was held and the public was given the opportunity to
comment on the proposed budget amendment,

NOW THEREFORE, THE CITY COUNCIL DO ORDAIN AS FOLLOWS:
SECTION 1: The City of Newport’s fiscal year 2025 budget reflecting anticipated
revenues and expenditures is hereby amended as set forth in EXHIBIT A which is

attached hereto and incorporated as if fully set forth herein.

SECTION 2: This ordinance shall be in full force and effect upon the signing hereof by
the Mayor, attestation by the City Clerk and publication as required by law.

PASSED AND ADOPTED THIS 1% DAY OF December, 2025.

By:

Keith Campbell, Mayor

ATTEST:

Nickole North, MMC, CPFA
City Clerk/Treasurer

APPROVED AS TO FORM:

Megan Clark
City Attorney

Published in the Newport Miner 12/10/2025



EXHIBIT A

BUDGET AMENDMENT #3
FOR THE FISCAL YEAR 2025

O R R E R E R R A E EERE R I I I I I T A I A I A A R O

REVENUES EXPENDITURES

TOTAL BUDGET AT 05/05/2025

1. Fund 001 Current Expense

2. Fund 101 Street

3. Fund 103 Real Estate Excise Tax

4. Fund 109 Tourism

5. Fund 410 Water

6. Fund 411 Sewer

7. Fund 633 Clearing Fund
TOTAL AMENDMENTS

TOTAL BUDGET AT 12/01/2025

Current Expense - $200,000 increase for Department of Commerce GMA Update Grant

$13,188,933.00
$3,733,740.00
$1,574,188.00
$476,000.00
$97,500.00
$3,407,805.00
$5,864,121.00
$0.00

$1,964,421.00

$13,188,933.00
$3,733,740.00
$1,574,188.00
$476,000.00
$97,500.00
$3,407,805.00
$5,864,121.00
$0.00

$1,964,421.00

$15,153,354.00

($100,000) and Climate Planning Grant ($100,000).

Water — $844,421 increase for DWSRF Loan.

Sewer — $920,000 increase for Public Works Board Loan.

$15,153,354.00



ORDINANCE 2143

AN ORDINANCE OF THE CITY OF NEWPORT, WASHINGTON ADOPTING THE FISCAL
YEAR 2026 BUDGET

WHEREAS, required notices and public hearings have been held, and;

WHEREAS, the public has been provided the opportunity to comment on the estimated budget,
NOW THEREFORE, THE CITY COUNCIL DO ORDAIN AS FOLLOWS:

SECTION 1: The following revenues and expenditures for the specified funds are appropriated:

REVENUES: EXPENDITURES:

Current Expense
Street

Real Estate Excise Tax
Tourism Promotion

$3,659,500.00
$2,122,216.00
$560,000.00
$108,500.00

$3,659,500.00
$2,122,216.00
$560,000.00
$108,500.00

Water $3,648,821.00 $3,648,821.00
Sewer $5,192,100.00 $5,192,100.00
Clearing Funds $ 0.00 $ 0.00
Total all funds: $15,291,137.00 $15,291,137.00

SECTION 2: The Treasurer/City Clerk is hereby directed to move revenues and expenditures from line
to line within these funds as necessary to administer this budget excluding the ending fund balances.

SECTION 3: The Treasurer/City Clerk is hereby directed to deposit 70% of property tax revenue to the
Current Expense fund and 30% of property tax revenue to the street fund throughout the year as it is
receipted in.

SECTION 4: The Treasurer/City Clerk is hereby directed to deposit 60% of sales tax revenue to the
Current Expense fund and 40% of sale tax revenue to the street fund throughout the year as it is receipted
in.

SECTION 5: This ordinance shall be published December 10™ and will be in full force and effect
beginning January 01, 2026.

PASSED AND ADOPTED BY THE CITY COUNCIL OF THE CITY OF NEWPORT,
WASHINGTON THIS 1 DAY OF DECEMBER, 2025.

By: Attest:
Keith Campbell, Mayor

Nickole North, Clerk/Treasurer

Approved as to form:

City Attorney Megan Clark



RESOLUTION NO. 20251201

A RESOLUTION OF THE CITY OF NEWPORT, WASHINGTON, SETTING THE
SALARIES FOR EACH STEP WITHIN EACH EMPLOYMENT CLASSIFICATION &
ESTABLISHING A COLA TO BE USED IN 2026 FOR CITY EMPLOYEES

WHEREAS, the Newport City Council believes that it is appropriate to formally set the salary
for each step within each of the City’s employment classifications,

WHEREAS, the Newport City Council believes that it is appropriate to formally thank the
employees of the City of Newport for a job well done, and

WHEREAS, employees may receive a cost of living raise each year, and

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Newport,
Washington, as follows:

Exhibit “A” which is attached hereto and incorporated herein by this reference, is adopted as the
official salary for each step within each of the City’s employment classifications. This salary
schedule will stay in effect until modified by subsequent Resolution of this Council.

Employees of the City will receive a 3% Cost of Living Raise effective January 01, 2026.

This Resolution shall take effect and be in full force from the date of passage.

PASSED AND ADOPTED this 1% day of December, 2025.

By

Keith Campbell, Mayor

Attest:

Nickole North, City Clerk Treasurer
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RESOLUTION NO. 20251202

A RESOLUTION OF THE CITY OF NEWPORT, WASHINGTON, SETTING A
HEALTH INSURANCE CAP FOR CITY EMPLOYEES IN 2026.

WHEREAS, the Newport City Council believes that it is appropriate to pay for health insurance
for the employee, their spouse and one dependent, and

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of Newport,
Washington, as follows:

The health insurance cap per employee that will be in effect for the year 2026 will be $2,685.00
per month. This medical insurance cap will stay in effect until modified by subsequent Resolution
of this Council.

This Resolution shall take effect and be in full force from the date of passage.

PASSED AND ADOPTED this 1% day of December, 2025.

By

Keith Campbell, Mayor

Attest:

Nickole North, City Clerk Treasurer
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November 21, 2025

Abby Gribi

City Administrator

City of Newport

200 South Washington Ave
Newport, WA 99156-9670

Dear Abby Gribi:

Congratulations! The Transportation Improvement Board (TIB) is pleased to announce
the selection of your project, 2026 Chip Seal, Multiple Locations, TIB project number 2-

E-892(010)-1.

TIB is awarding 95.0000% of approved eligible project costs with a maximum grant of
$250,000.

Before any work is permitted on this project, you must complete and email the following
items to your TIB engineer:

o Verify the information on the attached Grant Agreement Form. If necessary, revise
section 3.0 Project Funding Partners.

o Sign and email a copy of the Grant Agreement Form to your TIB Engineer.

TIB approval is required prior to incurring reimbursable expenses.

A kickoff meeting is required for this project with your TIB Region Engineer to discuss
potential for alternative materials. Please contact your TIB Region Engineer to
schedule.

Bid advertisement must occur not later than May 1 and construction must begin
by July 1 of the year it is scheduled for construction. If these deadlines cannot be

met, a written extension approval from TIB is required.

In accordance with RCW 47.26.084, you must certify full funding by November 21,
2026, or the grant may be terminated. Grants may also be rescinded due to
unreasonable project delays as described in WAC 479-05-211.

If you have questions, please contact Andrew Beagle, TiB Region Engineer, at
AndrewB@TIB.wa.gov.

Sincerely,

Aoldif T bonrt~

Ashley Probart
Executive Director

Enclosures

Investing in your local community



Washington State Transportation Improvement Board 2-E-892(010)-1
Grant Agreement

City of Newport
2-E-892(010)-1
2026 Chip Seal

Muitiple Locations

STATE OF WASHINGTON
TRANSPORTATION IMPROVEMENT BOARD
AND
City of Newport
AGREEMENT

THIS GRANT AGREEMENT (hereinafter “Agreement”) for the 2026 Chip Seal, Multiple Locations
(hereinafter “Project’) is entered into by the WASHINGTON STATE TRANSPORTATION

IMPROVEMENT BOARD (hereinafter “TIB”) and City of Newport, a political subdivision of the
State of Washington (hereinafter “RECIPIENT").

1.0 PURPOSE

For the project specified above, TIB shall pay 95.0000 percent of approved eligible project costs
up to the amount of $250,000, pursuant to terms contained in the RECIPIENT'S Grant
Application, supporting documentation, chapter 47.26 RCW and/or chapter 47.04 RCW, title 479

WAC, and the terms and conditions listed below.

2.0 SCOPE AND BUDGET

The Project Scope and Budget are initially described in RECIPIENT’s Grant Application and
incorporated by reference into this Agreement. Scope and Budget will be further developed and
refined, but not substantially altered during the Design, Bid Authorization and Construction
Phases. Any material alterations to the original Project Scope or Budget as initially described in
the Grant Application must be authorized by TIB in advance by written amendment.

3.0 PROJECT FUNDING PARTNERS

The RECIPIENT anticipates receiving additional funding from the following funding partners, in
the following amounts. However, in no event shall any non-party to this Agreement, even if
referenced as a funding partner below, be considered a third party beneficiary to this
Agreement.

| I

Funding Partners Amount Revised Funding

NEWPORT 13,158

WSDOT

Federal Funds

Fuel Tax Agreement October 2025
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TOTAL LOCAL FUNDS 13,158

4.0 PROJECT DOCUMENTATION

TIB requires RECIPIENT to make reasonable progress and submit timely Project
documentation as applicable throughout the Project. Upon RECIPIENT's submission of each
Project document to TIB, the terms contained in the document will be incorporated by reference
into the Agreement. Required documents include, but are not limited to the following:

a) Bid Authorization Form with plans and engineers estimate

b) Award Updated Cost Estimate

c) Bid Tabulations

d) Contract Completion Updated Cost Estimate with final summary of quantities
e) Project Accounting History

5.0 BILLING AND PAYMENT

The local agency shall submit progress billings as project costs are incurred to enable TIB to
maintain accurate budgeting and fund management. Payment requests may be submitted as
often as the RECIPIENT deems necessary, but shall be submitted at least quarterly if billable
amounts are greater than $50,000. If progress billings are not submitted, large payments may
be delayed or scheduled in a payment plan.

6.0 TERM OF AGREEMENT

This Agreement shall be effective upon execution by TIB and shall continue through closeout of
the grant or until terminated as provided herein, but shall not exceed 10 years unless amended
by the Parties.

7.0 AMENDMENTS

This Agreement may be amended by mutual agreement of the Parties. Such amendments shall
not be binding unless they are in writing and signed by persons authorized to bind each of the
Parties.

8.0 ASSIGNMENT

The RECIPIENT shall not assign or transfer its rights, benefits, or obligations under this
Agreement without the prior written consent of TIB. The RECIPIENT is deemed to consent to
assignment of this Agreement by TIB to a successor entity. Such consent shall not constitute a
waiver of the RECIPIENT's other rights under this Agreement.

Fuel Tax Agreement October 2025
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9.0 GOVERNANCE & VENUE

This Agreement shall be construed and interpreted in accordance with the laws of the state of
Washington and venue of any action brought hereunder shall be in the Superior Court for
Thurston County.

10.0 DEFAULT AND TERMINATION

10.1 NON-COMPLIANCE
a) In the event TIB determines, in its sole discretion, the RECIPIENT has failed to

comply with the terms and conditions of this Agreement, TIB shall notify the RECIPIENT,
in writing, of the non-compliance.

b) In response to the notice, RECIPIENT shall provide a written response within 10
business days of receipt of TIB’s notice of non-compliance, which should include either a
detailed plan to correct the non-compliance, a request to amend the Project, or a denial
accompanied by supporting details.

c) TIB will provide 30 days for RECIPIENT to make reasonable progress toward
compliance pursuant to its plan to correct or implement its amendment to the Project.

d) Should RECIPIENT dispute non-compliance, TIB will investigate the dispute and
may withhold further payments or prohibit the RECIPIENT from incurring additional
reimbursable costs during the investigation.

10.2 DEFAULT

RECIPIENT may be considered in default if TIB determines, in its sole discretion, that:

a) RECIPIENT is not making reasonable progress toward correction and

compliance.
b) TIB denies the RECIPIENT’s request to amend the Project.
c) After investigation TIB confirms RECIPIENT'S non-compliance.

TIB reserves the right to order RECIPIENT to immediately stop work on the Project and
TIB may stop Project payments until the requested corrections have been made or the
Agreement has been terminated.

10.3 TERMINATION

a) In the event of default by the RECIPIENT as determined pursuant to Section
10.2, TIB shall serve RECIPIENT with a written notice of termination of this Agreement,
which shall be served in person, by email or by certified letter. Upon service of notice of
termination, the RECIPIENT shall immediately stop work and/or take such action as may
be directed by TIB.

b) In the event of default and/or termination by either PARTY, the RECIPIENT may
be liable for damages as authorized by law including, but not limited to, repayment of
grant funds.

c) The rights and remedies of TIB provided in the AGREEMENT are not exclusive
and are in addition to any other rights and remedies provided by law.

Fuel Tax Agreement October 2025
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10.4 TERMINATION FOR NECESSITY

TIB may, with ten (10) days written notice, terminate this Agreement, in whole or in part,
because funds are no longer available for the purpose of meeting TIB’s obligations. If
this Agreement is so terminated, TIB shall be liable only for payment required under this
Agreement for performance rendered or costs incurred prior to the effective date of
termination.

11.0 USE OF TIB GRANT FUNDS

TIB grant funds come from Motor Vehicle Fuel Tax revenue and other revenue sources. Any
use of these funds for anything other than highway or roadway system improvements is
prohibited and shall subject the RECIPIENT to the terms, conditions and remedies set forth in
Section 10. If Right of Way is purchased using TIB funds, and some or all of the Right of Way is
subsequently sold, proceeds from the sale must be deposited into the RECIPIENT’s motor
vehicle fund and used for a motor vehicle purpose.

12.0 INCREASE OR DECREASE IN TiB GRANT FUNDS

At Bid Award and Contract Completion, RECIPIENT may request an increase in the maximum
payable TIB funds for the specific project. Requests must be made in writing and will be
considered by TIB and awarded at the sole discretion of TIB. All increase requests must be
made pursuant to WAC 479-05-202 and/or WAC 479-01-060 and/or WAC 479-10-575. If an
increase is denied, the recipient shall be liable for all costs incurred in excess of the maximum
amount payable by TIB. In the event that final costs related to the specific project are less than
the initial grant award, TIB funds will be decreased and/or refunded to TIB in a manner that
maintains the intended ratio between TIB funds and total project costs, as described in Section
1.0 of this Agreement.

13.0 INDEPENDENT CAPACITY

The RECIPIENT shall be deemed an independent contractor for all purposes and the
employees of the RECIPIENT or any of its contractors, subcontractors, and employees thereof
shall not in any manner be deemed employees of TIB.

14.0 INDEMNIFICATION AND HOLD HARMLESS

The PARTIES agree to the following:

Each of the PARTIES, shall protect, defend, indemnify, and save harmless the other PARTY, its
officers, officials, employees, and agents, while acting within the scope of their employment as
such, from any and all costs, claims, judgment, and/or awards of damages, arising out of, orin
any way resulting from, that PARTY'’s own negligent acts or omissions which may arise in
connection with its performance under this Agreement. No PARTY will be required to
indemnify, defend, or save harmless the other PARTY if the claim, suit, or action for injuries,
death, or damages is caused by the sole negligence of the other PARTY. Where such claims,
suits, or actions result from the concurrent negligence of the PARTIES, the indemnity provisions
provided herein shall be valid and enforceable only to the extent of a PARTY’s own negligence.
Each of the PARTIES agrees that its obligations under this subparagraph extend to any claim,
demand and/or cause of action brought by, or on behalf of, any of its employees or agents. For
this purpose, each of the PARTIES, by mutual negotiation, hereby waives, with respect to the
other PARTY only, any immunity that would otherwise be available to it against such claims
under the Industrial Insurance provision of Title 51 RCW. In any action to enforce the provisions

Fuel Tax Agreement October 2025
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of the Section, the prevailing PARTY shall be entitled to recover its reasonable attorney’s fees
and costs incurred from the other PARTY. The obligations of this Section shall survive
termination of this Agreement.

15.0 DISPUTE RESOLUTION

a) The PARTIES shall make good faith efforts to quickly and collaboratively resolve any
dispute arising under or in connection with this AGREEMENT. The dispute resolution
process outlined in this Section applies to disputes arising under or in connection with
the terms of this AGREEMENT.

b) Informal Resolution. The PARTIES shall use their best efforts to resolve disputes
promptly and at the lowest organizational level.

c) In the event that the PARTIES are unable to resolve the dispute, the PARTIES shall
submit the matter to non-binding mediation facilitated by a mutually agreed upon
mediator. The PARTIES shall share equally in the cost of the mediator.

d) Each PARTY agrees to compromise to the fullest extent possible in resolving the dispute
in order to avoid delays or additional incurred cost to the Project.

e) The PARTIES agree that they shall have no right to seek relief in a court of law until and
unless the Dispute Resolution process has been exhausted.

16.0 ENTIRE AGREEMENT

This Agreement, together with the RECIPIENT'S Grant Application, the provisions of chapter
47.26 Revised Code of Washington and/or 47.04 Revised Code of Washington, the provisions
of title 479 Washington Administrative Code, and TIB Policies, constitutes the entire agreement
between the PARTIES and supersedes all previous written or oral agreements between the
PARTIES.

17.0 RECORDS MAINTENANCE

The RECIPIENT shall maintain books, records, documents, data and other evidence relating to
this Agreement and performance of the services described herein, including but not limited to
accounting procedures and practices which sufficiently and properly reflect all direct and indirect
costs of any nature expended in the performance of this Agreement. RECIPIENT shall retain
such records for a period of six years following the date of final payment. At no additional cost,
these records, including materials generated under the Agreement shall be subject at all
reasonable times to inspection, review or audit by TIB personnel duly authorized by TIB, the
Office of the State Auditor, and federal and state officials so authorized by law, regulation or
agreement.

If any litigation, claim or audit is started before the expiration of the six (6) year period, the
records shall be retained until all litigation, claims, or audit findings involving the records have
been resolved.

Fuel Tax Agreement October 2025
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Approved as to Form
Attorney General

By:

Signature on file

Albert H. Wang
Assistant Attorney General

Lead Agency Transportation Improvement Board

Chief Executive Officer Date Executive Director Date

Print Name Print Name

Fuel Tax Agreement October 2025



Small City Preservation Program (SCPP)
Approved Segment Listing

FY 2027 Seal Coat Program

NEWPORT

Street Termini Pavement Length  Pavement Width
Circle Drive Looped Rd 3,700 feet 30 feet
Hospital Vicinity Hospital Vicinity 300 feet 20 feet
Laurelhurst Dr W Larch to City Limits 1,600 feet 28 feet
N Craig Ave N Halford Ave W Pine St W 1stStand N Calispel Ave 625 feet 16 feet
W Spruce St

N Washington Ave Hwy 20 to Larch 700 feet 24 feet
Quail Ave Quail loop to W 1st St 2,025 feet 22 feet
Quail Loop Multiple Locations 2,800 feet 28 feet
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November 21, 2025

Abby Gribi

City Administrator

City of Newport

200 South Washington Ave
Newport, WA 99156-9670

Dear Abby Gribi:

Congratulations! The Transportation Improvement Board (T1B) is pleased to announce
the selection of your project, 2026 Fog Seal, Multiple Locations, TIB project number 2-

E-892(009)-1.
TIB is awarding 94.9999% of approved eligible project costs with a maximum grant of
$50,216.

Before any work is permitted on this project, you must complete and email the following
items to your TIB engineer:

o Verify the information on the attached Grant Agreement Form. If necessary, revise
section 3.0 Project Funding Partners.
« Sign and email a copy of the Grant Agreement Form to your TIB Engineer.

TIB approval is required prior to incurring reimbursable expenses.

Bid advertisement must occur not later than May 1 and construction must begin
by July 1 of the year it is scheduled for construction. If these deadlines cannot be
met, a written extension approval from TIB is required.

In accordance with RCW 47.26.084, you must certify full funding by November 21,
2026, or the grant may be terminated. Grants may also be rescinded due to
unreasonable project delays as described in WAC 479-05-211.

If you have questions, please contact Andrew Beagle, TIB Region Engineer, at
AndrewB@TIB.wa.gov.

Sincerely,

follef T bont™

Ashley Probart
Executive Director

Enclosures

Investing in your local community
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City of Newport

2-E-892(009)-1
2026 Fog Seal

Multiple Locations

STATE OF WASHINGTON
TRANSPORTATION IMPROVEMENT BOARD
AND
City of Newport
AGREEMENT

THIS GRANT AGREEMENT (hereinafter “Agreement”) for the 2026 Fog Seal, Multiple Locations
(hereinafter “Project”) is entered into by the WASHINGTON STATE TRANSPORTATION

IMPROVEMENT BOARD (hereinafter “TIB”) and City of Newport, a political subdivision of the
State of Washington (hereinafter “RECIPIENT").

1.0 PURPOSE

For the project specified above, TIB shall pay 94.9999 percent of approved eligible project costs
up to the amount of $50,216, pursuant to terms contained in the RECIPIENT'S Grant
Application, supporting documentation, chapter 47.26 RCW and/or chapter 47.04 RCW, title 479

WAC, and the terms and conditions listed below.

2.0 SCOPE AND BUDGET

The Project Scope and Budget are initially described in RECIPIENT’s Grant Application and
incorporated by reference into this Agreement. Scope and Budget will be further developed and
refined, but not substantially altered during the Design, Bid Authorization and Construction
Phases. Any material alterations to the original Project Scope or Budget as initially described in
the Grant Application must be authorized by TIB in advance by written amendment.

3.0 PROJECT FUNDING PARTNERS

The RECIPIENT anticipates receiving additional funding from the following funding partners, in
the following amounts. However, in no event shall any non-party to this Agreement, even if
referenced as a funding partner below, be considered a third party beneficiary to this

Agreement.

Funding Partners Amount Revised Funding
NEWPORT 2,643
WSDOT 0
0

Federal Funds

Fuel Tax Agreement October 2025
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TOTAL LOCAL FUNDS 2,643

4.0 PROJECT DOCUMENTATION

TIB requires RECIPIENT to make reasonable progress and submit timely Project
documentation as applicable throughout the Project. Upon RECIPIENT’s submission of each
Project document to TIB, the terms contained in the document will be incorporated by reference
into the Agreement. Required documents include, but are not limited to the following:

a) Bid Authorization Form with plans and engineers estimate

b) Award Updated Cost Estimate

¢) Bid Tabulations

d) Contract Completion Updated Cost Estimate with final summary of quantities
e) Project Accounting History

5.0 BILLING AND PAYMENT

The local agency shall submit progress billings as project costs are incurred to enable TIB to
maintain accurate budgeting and fund management. Payment requests may be submitted as
often as the RECIPIENT deems necessary, but shall be submitted at least quarterly if billable
amounts are greater than $50,000. If progress billings are not submitted, large payments may
be delayed or scheduled in a payment plan.

6.0 TERM OF AGREEMENT

This Agreement shall be effective upon execution by TIB and shall continue through closeout of
the grant or until terminated as provided herein, but shall not exceed 10 years unless amended
by the Parties.

7.0 AMENDMENTS

This Agreement may be amended by mutual agreement of the Parties. Such amendments shall
not be binding unless they are in writing and signed by persons authorized to bind each of the
Parties.

8.0 ASSIGNMENT

The RECIPIENT shall not assign or transfer its rights, benefits, or obligations under this
Agreement without the prior written consent of TIB. The RECIPIENT is deemed to consent to
assignment of this Agreement by TIB to a successor entity. Such consent shall not constitute a
waiver of the RECIPIENT's other rights under this Agreement.

Fuel Tax Agreement October 2025
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9.0 GOVERNANCE & VENUE

This Agreement shall be construed and interpreted in accordance with the laws of the state of
Washington and venue of any action brought hereunder shall be in the Superior Court for
Thurston County.

10.0 DEFAULT AND TERMINATION

10.1 NON-COMPLIANCE
a) In the event TIB determines, in its sole discretion, the RECIPIENT has failed to

comply with the terms and conditions of this Agreement, TIB shall notify the RECIPIENT,
in writing, of the non-compliance.

b) In response to the notice, RECIPIENT shall provide a written response within 10
business days of receipt of TIB’s notice of non-compliance, which should include either a
detailed plan to correct the non-compliance, a request to amend the Project, or a denial
accompanied by supporting details.

c) TIB will provide 30 days for RECIPIENT to make reasonable progress toward
compliance pursuant to its plan to correct or implement its amendment to the Project.

d) Should RECIPIENT dispute non-compiiance, TIB will investigate the dispute and
may withhold further payments or prohibit the RECIPIENT from incurring additional
reimbursable costs during the investigation.

10.2 DEFAULT

RECIPIENT may be considered in default if TIB determines, in its sole discretion, that:

a) RECIPIENT is not making reasonable progress toward correction and

compliance.
b) TIB denies the RECIPIENT's request to amend the Project.
c) After investigation TIB confirms RECIPIENT’S non-compliance.

TIB reserves the right to order RECIPIENT to immediately stop work on the Project and
TIB may stop Project payments until the requested corrections have been made or the
Agreement has been terminated.

10.3 TERMINATION

a) In the event of default by the RECIPIENT as determined pursuant to Section
10.2, TIB shall serve RECIPIENT with a written notice of termination of this Agreement,
which shall be served in person, by email or by certified letter. Upon service of notice of
termination, the RECIPIENT shall immediately stop work and/or take such action as may
be directed by TIB.

b) In the event of default and/or termination by either PARTY, the RECIPIENT may
be liable for damages as authorized by law including, but not limited to, repayment of
grant funds.

c) The rights and remedies of TIB provided in the AGREEMENT are not exclusive
and are in addition to any other rights and remedies provided by law.

Fuel Tax Agreement October 2025



T

o,

(’ 0

A\

|

)

J Washington State Transportation Improvement Board 2-E-892(009)-1
=~ Grant Agreement

&

/_,._

10.4 TERMINATION FOR NECESSITY

TIB may, with ten (10) days written notice, terminate this Agreement, in whole or in part,
because funds are no longer available for the purpose of meeting TIB's obligations. If
this Agreement is so terminated, TIB shall be liable only for payment required under this
Agreement for performance rendered or costs incurred prior to the effective date of
termination.

11.0 USE OF TiB GRANT FUNDS

TIB grant funds come from Motor Vehicle Fuel Tax revenue and other revenue sources. Any
use of these funds for anything other than highway or roadway system improvements is
prohibited and shall subject the RECIPIENT to the terms, conditions and remedies set forth in
Section 10. If Right of Way is purchased using TIB funds, and some or all of the Right of Way is
subsequently sold, proceeds from the sale must be deposited into the RECIPIENT's motor
vehicle fund and used for a motor vehicle purpose.

12.0 INCREASE OR DECREASE IN TIB GRANT FUNDS

At Bid Award and Contract Completion, RECIPIENT may request an increase in the maximum
payable TIB funds for the specific project. Requests must be made in writing and will be
considered by TIB and awarded at the sole discretion of TIB. All increase requests must be
made pursuant to WAC 479-05-202 and/or WAC 479-01-060 and/or WAC 479-10-575. If an
increase is denied, the recipient shall be liable for all costs incurred in excess of the maximum
amount payable by TIB. In the event that final costs related to the specific project are less than
the initial grant award, TIB funds will be decreased and/or refunded to TIB in a manner that
maintains the intended ratio between TIB funds and total project costs, as described in Section
1.0 of this Agreement.

13.0 INDEPENDENT CAPACITY

The RECIPIENT shall be deemed an independent contractor for all purposes and the
employees of the RECIPIENT or any of its contractors, subcontractors, and employees thereof
shall not in any manner be deemed employees of TIB.

14.0 INDEMNIFICATION AND HOLD HARMLESS

The PARTIES agree to the following:

Each of the PARTIES, shall protect, defend, indemnify, and save harmless the other PARTY, its
officers, officials, employees, and agents, while acting within the scope of their employment as
such, from any and all costs, claims, judgment, and/or awards of damages, arising out of, or in
any way resulting from, that PARTY’s own negligent acts or omissions which may arise in
connection with its performance under this Agreement. No PARTY will be required to
indemnify, defend, or save harmless the other PARTY if the claim, suit, or action for injuries,
death, or damages is caused by the sole negligence of the other PARTY. Where such claims,
suits, or actions result from the concurrent negligence of the PARTIES, the indemnity provisions
provided herein shall be valid and enforceable only to the extent of a PARTY’s own negligence.
Each of the PARTIES agrees that its obligations under this subparagraph extend to any claim,
demand and/or cause of action brought by, or on behalf of, any of its employees or agents. For
this purpose, each of the PARTIES, by mutual negotiation, hereby waives, with respect to the
other PARTY only, any immunity that would otherwise be available to it against such claims
under the industrial Insurance provision of Title 51 RCW. In any action to enforce the provisions

Fuel Tax Agreement October 2025



| Washington State Transportation Improvement Board 2-E-892(009)-1
Grant Agreement

of the Section, the prevailing PARTY shall be entitled to recover its reasonable attorney’s fees
and costs incurred from the other PARTY. The obligations of this Section shall survive
termination of this Agreement.

15.0 DISPUTE RESOLUTION

a) The PARTIES shall make good faith efforts to quickly and collaboratively resolve any
dispute arising under or in connection with this AGREEMENT. The dispute resolution
process outlined in this Section applies to disputes arising under or in connection with
the terms of this AGREEMENT.

b) Informal Resolution. The PARTIES shall use their best efforts to resolve disputes
promptly and at the lowest organizational level.

c) In the event that the PARTIES are unable to resolve the dispute, the PARTIES shall
submit the matter to non-binding mediation facilitated by a mutually agreed upon
mediator. The PARTIES shall share equally in the cost of the mediator.

d) Each PARTY agrees to compromise to the fullest extent possible in resolving the dispute
in order to avoid delays or additional incurred cost to the Project.

e) The PARTIES agree that they shall have no right to seek relief in a court of law until and
unless the Dispute Resolution process has been exhausted.

16.0 ENTIRE AGREEMENT

This Agreement, together with the RECIPIENT'S Grant Application, the provisions of chapter
47.26 Revised Code of Washington and/or 47.04 Revised Code of Washington, the provisions
of title 479 Washington Administrative Code, and TIB Policies, constitutes the entire agreement
between the PARTIES and supersedes all previous written or oral agreements between the
PARTIES.

17.0 RECORDS MAINTENANCE

The RECIPIENT shall maintain books, records, documents, data and other evidence relating to
this Agreement and performance of the services described herein, including but not limited to
accounting procedures and practices which sufficiently and properly reflect all direct and indirect
costs of any nature expended in the performance of this Agreement. RECIPIENT shall retain
such records for a period of six years following the date of final payment. At no additional cost,
these records, including materials generated under the Agreement shall be subject at all
reasonable times to inspection, review or audit by TIB personnel duly authorized by TIB, the
Office of the State Auditor, and federal and state officials so authorized by law, regulation or
agreement.

If any litigation, claim or audit is started before the expiration of the six (6) year period, the
records shall be retained until all litigation, claims, or audit findings involving the records have
been resolved.
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Approved as to Form
Attorney General

By:

Signature on file

Albert H. Wang
Assistant Attorney General

Lead Agency
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Transportation Improvement Board

Chief Executive Officer Date

Executive Director
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CITY OF NEWPORT

PAYROLL CHECK REGISTER
PAYDAY: November 25, 2025

We, the undersigned Council of the City of Newport, Washington, do hereby certify that the
merchandise or services hereinafter specified have been received and that EFT Payment PR 2025
Nov 2nd 1 through 10, as well as the Direct Deposit run 11/17/2025 for employees are approved
for payment in the amount of $91,153.04 this 1st day of December 2025.

Councilmember

Councilmember

Councilmember

Councilmember

Councilmember

City Deputy Clerk/Treasurer 7 Z&,—! A2 W7/ 25
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